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Alabama One Credit Union and CUMIS Lawsuit Settled 

After almost a year of litigation, CUMIS Insurance Society, Inc. Settles the case with  

Alabama One for the sum of $2,250,000. 

 

TUSCALOOSA, Ala. – Bill Wells, CEO of Alabama One Credit Union, today announced the settlement of his 

company’s lawsuit for loan losses suffered under a Fidelity Bond issued by CUMIS Insurance Society, Inc. 

CUMIS settled the lawsuit for $2,250,000. 

 

Alabama One Credit Union filed suit against CUMIS in February of 2017 based on CUMIS’s failure to pay  

Alabama One’s claim on the Fidelity Bond for losses resulting from the willful violation of Alabama One’s  

policies and dishonest acts arising from loans made and administered in 2008 and 2009 by its officer Tammy 

Ewing to Fosters Water Treatment, LLC, an Alabama company owned by Danny Ray Butler. Interestingly, 

Tammy Ewing took the Fifth Amendment on every substantive question asked of her during these  

proceedings. Ms. Ewing was the loan officer who originated, administered and, with other officers, approved 

the loans to Fosters Water Treatment, LLC. 

 

In short, Butler borrowed over $7 million in loans to finance construction of a water treatment plant in Fosters, 

Alabama, which had a maximum value at the time of less than $2.0 million. Notwithstanding restrictions on the 

loan that it be used for the plant’s construction, Butler used the majority of the proceeds for numerous personal 

expenditures, including the purchase of a beach-front condominium.  These loans were approved and made by 

credit union officers, including Ms. Ewing, while acting in their official capacities for the purposes of enriching 

Butler. Under the Fidelity Bond, Alabama One was insured by CUMIS for the officers’ and directors’ dishonest 

acts and willful violations of policies. 

   

Alabama One CEO Bill Wells stated, “This settlement represents Alabama One’s commitment to our Members 

to pursue all claims for losses resulting from the lending practices of prior management of Alabama One. We 

will continue to pursue those claims directly, forcefully, and without delay on behalf of our Members of  

Alabama One.” 

  

“We believe that this is a fair settlement that took into account the wrongful acts of the officers involved in 

these loans. We are committed to seek recovery of the other losses the Credit Union has suffered over the last 

several years, and we will do so with utmost vigor,” said Andrew Campbell, managing partner of Campbell 

Guin, the lead counsel in the lawsuit. 

 
Deposits at Alabama One are protected and administered by the National Credit Union Administration, NCUA. The NCUA Share Insurance Fund insures 
individual accounts up to $250,000, and a member’s interest in all joint accounts combined is insured up to $250,000. The Share Insurance Fund separately 
protects IRA and KEOGH retirement accounts up to $250,000. The Share Insurance Fund has the backing of the full faith and credit of the United States. 
Alabama One serves over 61,000 members and has assets of approximately $600 million and has a field of membership which includes 21 Alabama counties. 
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